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ABSTRACT
�3%/�+�+���%/��%,�!�$&�/#�"$%�%4��$3���[%/$%�.���+&�$%�.�/$��!��!�-&��$3���&��%.���&,,��#%������:/�%�����.��!�/3�

��!�\�!�&"$�$3���[$��$�&-�#&,+�%��#��]J�$3�,9����:%�.�%�!"/$�J^/���$"���&-�&+���$%&��%/�$&$���J�!%_����$�-�&,�&$3��/9�

��#&.�%4%�.�$3%/��/+�#$�/&,��/+�#%\#�����/����$����$%&�����%���#%�����+&�$%�.��$��!��!/'�3�7��]����+��/#�%]�!�-&��

$3�,9�	���&-�`3%#3�%/������������%���#%�����/$�",��$/���%/#�&/"��/'�`3%#3�`�/�-&�,"��$�!�]J������%��T==h���!�

obliged to comply from on after 1st January, 2007 n the Annual Reporting. Institute of Chartered Accountants of 

���.��!�/3������'�+��/#�%]�!�$&�#&,+�J�`%$3����������-�&,�&��&���-$���Q/$�v��"��J*�T=Q=�%�����.��!�/39����#��

#&,+�%��#��&-��������%/�&-�%,,��/��%,+&�$��#��3���9��#�"$%�%4�$%&��3�/�]����&+���$�!�&��<��&��%.���&,,��#%���

���:/9��/�+�����w"%��,��$*�����$3���&��%.���&,,��#%������:/�������w"%��!�$&�#&,+�J�`%$3�$3��/$��!��!�$&�"+3&�!�$3��

/$�:�3&�!��/ �̂%�$���/$�%�/+%$��&-�+&//�//%�.�$3�����.��+&�$%&��&`���/3%+�]J�$3���&��%.���/9����!�$3����/"�$�&-�$3��/$"!J�

/3&`/�$3�$�����&-�$3���&��%.���&,,��#%������:/�#&,+�%��#����,&/$�U>9Q>x�&-�$3�������������w"%��,��$/9��%����J�$3%/�

/$"!J���#&,,��!�&��$3��!�.����&-�#&,+�%��#��-&��$3���&��%.���&,,��#%������:/�\���#%�����+&�$%�.9
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1.0 INTRODUCTION
�$�+��/��$*�]��:%�.�%�!"/$�J�%/�$3��,&/$�{&"�%/3%�.�

and the most contributing sector in any country. 

Bank is the nerve center of money market and 

capital market in any economy. Commercial Banks 

conquer the lion part of banking sector and foreign 

commercial bank is also important here. It is more 

than truth for a developing country like Bangladesh. 

At present Bangladesh have 57 scheduled banks and 

6 non- scheduled banks. Among the schedule bank, 

#&,,��#%��� ]��:/� ���� &-� hU� %�� �",]��� #��//%-J%�.�

��$%&���%4�!��/�`�����/�+�%7�$�9��&��%.���&,,��#%���

and native is also classes here. Foreign Commercial 

���:/�����<�%���",]�����!�&]7%&"/�J�&$3��/�����&-�

��� ����.��!�/3� ���:� `�]/%$�*� T=Q�'9� �3�� -&��%.��

commercial banks play a pioneer role in economic 

�#$%7%$%�/�&-�&"��#&"�$�J9����#��$3�%��]���\#%��%�/�����

many. Above all they are business entities. Therefore 

#&,+�%��#�� &-� ��w"%��!� ��`/� ��!� ��."��$%&�/� ����

compulsory for them. Here lie the major clues for the 

compliance of accounting standard. To disclose the 

\���#%���+��-&�,��#����!�\���#%���+&/%$%&��&-� $3%/�

$J+��&-�\���#%��� %�/$%$"$%&�/*� ��."��$&�J�`�$#3!&./�

like International Accounting Standard Board 

����#�-&�$3�����'*�+��/#�%]�!�!%_����$�$�#3�%w"�/9�

	��� &-� /"#3� $�#3�%w"�/� %/� $&� #&,+�J� `%$3� $3��

applicable accounting standard such as International 

�%���#%�����+&�$%�.��$��!��!������'�;���`3%#3��%,/�

�$� -�%$3-"�� ��+��/��$�$%&�� &-� \���#%��� +��-&�,��#��

��!�\���#%���+&/%$%&��&-������$%$J9�

2.0 THEORETICAL BACKGROUND
2.1. Foreign Commercial Banking
Foreign Commercial Banking is a type of foreign 

]��:� $3�$� %/� &]�%.�$�!� $&� -&��&`� $3�� ��."��$%&�/�

of both the home and host countries. Because the 

foreign branch banks’ loan limits are based on the 

parent bank’s capital, foreign banks can provide 

more loans than subsidiary banks. Banks often open 

�� -&��%.�� ]���#3�� +�&7%!�� ,&��� /��7%#�/� $&� $3�%��

�����TTTh;T==�
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,"�$%��$%&���� #&�+&��$%&�� #"/$&,��/9� �&`�7��*�

operating a foreign branch bank may be considerably 

complicated because of the dual banking regulations 

$3�$�$3��-&��%.��]���#3����!/�$&�-&��& 9̀��&���[�,+��*�

suppose the Bank of America opens a foreign 

]���#3�]��:�%������!�9��3��]���#3�`&"�!�]����.���J�

&]�%.�$�!� $&� -&��&`� ]&$3� ����!%��� ��!� �,��%#���

banking regulations.

2.2. Foreign Commercial Banks in Bangladesh: 
������.��!�/3�$3��������<�-&��%.��#&,,��#%������:/�

`3%#3����� $�J%�.� $&�+�&7%!������,&!����-�#%�%$%�/� $&�

their customers. They are proving Internet banking, 

credit card, debit card, ATM booth. Here is the list of 

foreign Commercial Bank of Bangladesh

[Source: Bangladesh Bank online]

IFRS # 7: FINANCIAL INSTRUMENTS AND 
DISCLOSURES
The objective of this IFRS is to require entities to 

+�&7%!��!%/#�&/"��/�%��$3�%��\���#%���/$�$�,��$/�$3�$�

���]���"/��/�$&��7��"�$��$3��/%.�%\#��#��&-�\���#%���

%�/$�",��$/� -&�� $3�� ��$%$J^/� \���#%��� +&/%$%&�� ��!�

+��-&�,��#��� ��!� $3�� ��$"��� ��!� �[$��$� &-� �%/:/�

��%/%�.�-�&,�\���#%���%�/$�",��$/�$&�̀ 3%#3�$3����$%$J�

%/��[+&/�!�!"�%�.�$3��+��%&!���!��$�$3����+&�$%�.�!�$�*�

��!�3&`�$3����$%$J�,���.�/�$3&/���%/:/9��3������;��

%/��!,%[$"���&-�$`&����/���,�!������T���%���#%���

��/$�",��$/�� ���/��$�$%&�� ��!� ���� �<� �%���#%���

Instruments: Recognition and Measurement.

�3��$`&�,�%��#�$�.&�%�/�&-�!%/#�&/"��/���w"%��!�]J�

������������ ��'9� ��-&�,�$%&���]&"$� $3��/%.�%\#��#��

&-� \���#%��� %�/$�",��$/� ��!� �]'� %�-&�,�$%&�� �]&"$�

$3����$"�����!��[$��$�&-��%/:/���%/%�.�-�&,�\���#%���

%�/$�",��$/9� ��!��� \�/$� #�$�.&�J*� $3�� !%/#�&/"��/�

`%���]���]&"$��

Q9������#��/3��$�%$�,/��%:��\���#%����//�$/�,��/"��!�

�$�-�%��7��"��$3�&".3�+�&\$���!��&//*�3��!;$&;,�$"�%$J�

investments, loans and receivables, available-for-

/�����//�$/*�\���#%����%�]%�%$%�/��$�-�%��7��"��$3�&".3�

+�&\$� ��!� �&//*� /3&`%�.� /�+���$��J� $3&/�� 3��!� -&��

trading and those designated at initial recognition 

��!�\���#%����%�]%�%$%�/�,��/"��!��$��,&�$%4�!�#&/$�

2. Income Statement and Equity Items like income, 

�[+��/�*�.�%�/*���!��&//�/9

�9� 	$3��� !%/#�&/"��/� �%:�� �##&"�$%�.� +&�%#%�/� -&��

\���#%��� %�/$�",��$/� ������ �9TQ�*� ��!� %�-&�,�$%&��

about hedge accounting, 

��!���/�#&�!�#�$�.&�J*�$3��!%/#�&/"��/�`%���]���]&"$��

Q9��"��%$�$%7��!%/#�&/"��/��������9����!�/#�%]%�.��%/:�

�[+&/"��/�-&����#3�$J+��&-�\���#%���%�/$�",��$���!�

management’s objectives, policies, and processes 

for managing those risks and changes from the prior 

period

2. Quantitative disclosures providing information 

�]&"$� $3�� �[$��$� $&� `3%#3� $3�� ��$%$J� %/� �[+&/�!�

to risk, based on information provided internally 

to the entity’s key management personnel. These 

!%/#�&/"��/� %�#�"!��� ������ �9�h�� ���!%$� �%/:*�

�%w"%!%$J��%/:���!�
��:�$��%/:��������9h=;hT�

�9� ����/-��/� &-� \���#%��� �//�$/� ������ �9hT�;

H] disclosing information that enables users to 

"�!��/$��!� $3�� ����$%&�/3%+� ]�$`���� $���/-����!�

\���#%��� �//�$/� $3�$� ���� �&$� !���#&.�%4�!� %�� $3�%��

��$%��$J���!�$3���//&#%�$�!��%�]%�%$%�/����!�$&��7��"�$��

$3����$"���&-*���!��%/:/��//&#%�$�!�`%$3*�$3����$%$J^/�

#&�$%�"%�.� %�7&�7�,��$� %�� !���#&.�%4�!� \���#%���

�//�$/9���������hT���

4.0 RESEARCH QUESTIONS
As per formulation of instructions by the IASB 

���$����$%&���� �##&"�$%�.� �$��!��!� �&��!'*� ���:�

�&,+��J�`%���!%/#�&/��$3��\���#%���%�/$�",��$/�-&��

/$�:�3&�!��/ �̂#&,+�J%�.�����;�9����������/$%$"$��&-�

Charted Accountant Bangladesh) instructed also for 

$3�����.��!�/3%����:��&,+��%�/�-�&,�T=Q=9��&`�

/�7�������w"%�%�/�����$3��-&��&`%�./�

1. What is the degree of compliance of IFRS 7 in the 

Annual Reports of the foreign Commercial Banks of 

���.��!�/3�

2. What is the deviation from the IFRS-7 in the 

Annual Reports of the foreign Commercial Banks of 

���.��!�/3�

5.0 OBJECTIVES OF THE STUDY
�3��&]��#$%7�/�&-�$3��/$"!J�����$3��-&��&`%�./�

Q9��&�\�!�&"$�$3��!�.����&-�#&,+�%��#��&-��������%��

the Annual Report of the foreign Commercial Banks 

of Bangladesh.
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2. To identify the deviation from the IFRS-7 in the 

Annual Report of the foreign Commercial Banks of 

Bangladesh.

6.0 METHODOLOGY OF THE STUDY
�&� !��`� $3�� #&�#�"/%&�� &�� $3�� $&+%#� &��J� $3��

/�#&�!��J�/&"�#��&-�%�-&�,�$%&��3�/�]��������J4�!9�

This includes annual reports, articles on this issue, 

!%_����$� ����7��$� �#$/� �$#9��3�� ����J/%/� %/� !&��� ]J�

#&�$��$� ����J/%/� `3%#3� %/� `%!��J� ]�%�.� "/�!� %�� ��

/&#%��� /#%��#�� ��/���#3� `3%#3� %�7&�7�/� ���!%�.� $3��

annual report and pocking up both qualitative and 

quantitative information. So this technique has been 

"/�!� -&�� $3%/� �,+%�%#��� /$"!J9� ��[$� $&� \�!� &"$� $3��

�7���.��+��#��$�.��&-�#&,+�%��#��`�%.3$�`�/�.%7���

as, for compliance of each requirement 1, for partial 

compliance 0.5 and for noncompliance 0.

7.0 SCOPE OF THE STUDY
7.1. Limitation
1. The analysis of the topic has been done on the 

annual reports of the nine Foreign Commercial 

Banks.

T9� �3�� ����J/%/� %/� �%,%$�!� $&� `3�$3��� $3�� \���#%���

��+&�$/�3�7��]����+��+���!��##&�!%�.�$&�$3���������

�9���J�&$3���/$��!��!�3�/��&$�]����/#�"$%�%4�!�3���9

�9��3����$%$%�/�`3&/��\���#%���/$�$�,��$/�3�7��]����

����J4�!�����]�/%#���J�."%!�!�]J�/�+���$��."%!��%���

$3��� $3�$� &-� &$3��� ���:� �%:�� /+�#%��%4�!� ���:/*�

&�� &$3��� �/��,%#� ���:/� /$�$�� &`��!� ]��:/9� �3�/��

Banks are merely conventional, non-Islamic Foreign 

Commercial Bank. So there is a risk of matching 

disclosure of certain important items regarding IFRS 

���9

7.2. Future area of study:
�/� $3%/� /$"!J� %/� .&��� $3�&".3� $3�� &��J� ����� �� ��

#&,+�%��#�*� `3%#3� %/� �&$� /"(#%��$� $&� ,��/"��� $3��

&7������\���#%�����+&�$%�.�!%/#�&/"��/�]J�$3���&��%.��

Commercial Banks, so further study is mostly needed 

$&�,��$�"+�$3��`3&���$3%�.�$&.�$3��9��/��&,,��#%���

���:/�����&+���$�!�&��$3��!%_����$�/�#$&�*���!�.%7��

short term loan to customer, so to meet up the interest 

&-�$3��"/��/�&-�\���#%�����+&�$*�/+�#%���/$"!J�/3&"�!�

.&���$3�&".3�$&�\�!�&"$�`3�$�/$��!��!/��������!�!�

to serve this purpose.

8.0 LITERATURE REVIEW
Foreign Commercial Banking is the update area in 

$3��]��:%�.�`&��!���!�%$^/����%�$�.����+��$�&-�#"����$�

��!� -"$"��� \���#%��� ,��:�$9� ��,&/$� �7��J� #&"�$�J�

%�� $3��`&��!*�,"�$%��$%&����#&�+&��$��-&�,�!����:/�

are operated.  As the history of foreign commercial 

banking in the legal format is not so long, research 

/$"!J� &�� $3�� \���#%��� ��+&�$%�.� !%/#�&/"��/� ]J� $3��

Conventional Commercial Banking is not so rich. 

�&//�%�� �3*� �&//�%�� �� ��!��4�!� 
9� �� ���]� T=Q�'�

/$�$�!�$3��#&,+�%��#��&-������=�&-�$3���/��,%#�]��:/�

!%/#�&/"��9��3�J�3�7��/3&`��$3�$�$3���/��,%#����:/�

+��#$%#�!������=*�>�9�x9����$3�%����$%#���%$�%/�/����$3�$�

about trust activities disclosures, no banks state any 

`&�!� ��!� �]&"$��//�$/����!.�/� ��!���#"�%$%�/� &��J�

&���]��:*����
����:�/$�$�/9�����&$3���$`&��"$3&�/*�

Hossain Sh, and Baser M.A, described the compliance 

&-������=��/"+��/�!��]J�������'�&-�$3��/+�#%��%4�!�

]��:/� !%/#�&/"��9� �3�J� /3&`�!� /+�#%��%4�!� ]��:/��

!%/#�&/���&�`&�!��]&"$������������:%�.��%/:��+���9�

�=;�T'*� ��//�$/����!.�!��/���#"�%$%�/� �+���9���;�h'*�

��"/$��#$%7%$%�/� �+���9���'���!��]&"$� �����$�!����$J�

����/�#$%&���+���9��U;�>'9��&//�%��
9��9���!��"�$������

�T=Qh'�/$�$�!�$3��#&,+�%��#��&-��������&-�$3����%7�$��

�&,,��#%������:/�!%/#�&/"��9��3��/$"!J�`�/�]�/�!�

on 10 selected Banks, and result 61.52% compliance. 

�����%$�%/�,��:�!�$3�$�\���#%����%�]%�%$%�/��$�-�%��7��"��

$3�&".3� +�&\$� &�� �&//� ������ �� +���� Q=� ��!� QQ'� %/�

ignored to disclose by all Banks. In addition nature of 

transferred asset is also ignored to disclose, Collateral 

is disclosed by some banks, and some are not. Then 

%$� %/� ���!�!� $&� %!��$%-J� `3�$3��� $3�� -&��%.�� ]��:/�

comely the IFRS 7 fully or not. There is no study in 

���.��!�/3��/�`�����/�%��$3��`&��!��]&"$�$3��#"����$�

$&+%#�`3�$�%/�$3��!�.����&-�#&,+�%��#��&-�����;��&-�

the Annual report of the Foreign Commercial Banks 

&-� ���.��!�/39� �3%/� /$"!J� `%��� \��� "+� $3�� ��/���#3�

.�+9� �$� `%��� /#�"$%�%4�� $3�� =<� �&��%.�� �&,,��#%���

Banks Annual reports disclosures and conclude about 

$3���������#&,+�%��#���/�`�����/�%!��$%-J�$3��!�.����

of noncompliance.   

9.0  ANALYSIS & FINDINGS
9.1. Compliance of IFRSs by the Foreign 
Commercial Banks 
The business entities design their accounting system 

�/�+���$3����w"%��,��$/�&-�$3����#&,����[��� 9̀���!�

�]&7������ %��&�!��� $&�+�&7%!�� �� /$��!��!%4�!� ��+&�$�

���� $J+�/�&-�]��:/� $�J� $&� -&��&`� $3�� ������� ������

�'�`3%#3� %/� $3��!�,��!�&-� $3��,&!����#&,+�$%$%7��

]"/%��//�`&��!9������%/�$3��%�7�/$%.�$%&��`3�$3���$3��

-&��%.�� �&,,��#%��� ]��:/� &-� ���.��!�/3� -&��&`/�

this underlying standard regarding the preparation of 

$3�%��\���#%���/$�$�,��$/9��3����/"�$�#���]��!��%7�!�

�/�-&��&`/�

��."��$&�J��&,+�%��#��&-��������������$"!J9999999999�Ismail Hossain and Ferdausur Rahman
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�x'� &-� #&,+�%��#�� �� ��w"%��,��$� #&,+�%�!���&$���

requirement.

�3������J/%/�/3&`/�$3�$�&-�$3���%���]��:/���!�&-�$3��

total 11 requirements, four Banks, Commercial bank 

&-��J#�&���%$%����:����*���]%]����:*��$�$�����:�&-�

��!%��#&,+�%�!�`%$3�>���w"%��,��$/���T9�Tx'*���!*�

HSBC, Woori Bank and Standard Chartered Banks 

#&,+�%�!� �9�� �U>9Q>x'� ��!� &$3��� $`&� ���:/� �%:��

National Bank of Pakistan, Bank Al Falah, complied 

U9�� ��<9=<x'� ��w"%��,��$/9� ��&$3��� %,+&�$��$�

\�!%�.� %/� $3�$� /&,�� ��w"%��,��$/�`���� #&,+��$��J�

%.�&��!� `3���� /&,�� `���� +��$%���J� -&��&`�!� ��!�

&$3��/�`����-"��J�#&,+�%�!9���/%!�/*�U���w"%��,��$/�

`����-"��J�#&,+�%�!�`%$3�]J�����$3���%���#&,+��%�/*�

����w"%��,��$�%/�$&$���J��&$�#&,+�%�!�]J���J�&-�$3�,�

��!�$`&�����+��$%���J�#&,+�%�!9

�&��-"���#&,+�%��#��`�%.3$���Q

�&���&�;#&,+�%��#��`�%.3$���=�

�&��+��$%���J�#&,+�%�!�`�%.3$���=9�

��%.3$�!�/#&������QQ���U�9U�x

�$�%/���/&�`&�$3�,��$%&�%�.�$3�$�$3���7���.��#&,+�%��#��&-�$3��/$��!��!�]J�$3��#&,+��%�/�%/�U>9Q>x9�	-�$3��

�%���]��:/�$3��!�7%�$%&��-�&,�$3��%�!"/$�J�%/���,&/$�/�,��-&������$3��]��:/��h9�hx'9
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Fig: Compliance of IFRS 7 requirements by Foreign Commercial Banks in Bangladesh

Apart from above numerical analysis the detailed 

7��/%&�� &-� #&,+�%��#�� \�!%�./� ���� !�/#�%]�!� �/�

-&��&`/�

1. Classes of Financial Instrument 
����$3���%���]��:/�-"��J�#&,+�J�̀ %$3�$3%/���w"%��,��$�

]J� /3&`%�.� #��//�/� &-� \���#%��� %�/$�",��$9� �&�

compliance status for this requirement is 100%

2. Balance sheet 
����$3���%���]��:/�-"��J�#&,+�J�̀ %$3�$3%/���w"%��,��$�

]J�/3&`%�.�#��//�/�&-��//�$/*��%�]%�%$%�/���!��w"%$J�

in Balance sheet. The compliance status for this 

requirement is 100%

3. Categories of Financial Assets and Liabilities
�%/#�&/"��/�����+��/��$�!�]J������%������:/�/3&`%�.�

separate assets Liabilities and their maturities. This 

is also 100% complied requirement.

��������	��
������
�
�����
��������
���
�����������
�
or Loss 
����$3��]��:/�#����&$�#&,+�J�`%$3�$3����w"%��,��$�

as required by the IFRS 7 stating the fair value of 

Liabilities as there is bindings of Bangladesh bank 

rules and orders. Therefore the compliance status is 

0 this requirement. 

5. Collateral 
	��J� /�7��� ]��:/� #&,+�%�!� `%$3� $3�� ��w"%��,��$�
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as required by the IFRS 7 stating the collateral .All 

]��:/� �[#�+$���� ����3� ��!� ���� -&��&`�!� $3%/� $3��

compliance status is 77.77% for this requirement. 

6. Income Statement & Equity (Income, Expense 
Gains Losses)
����$3��]��:/�/3&`�$3%/��"/$��-$���$3��]����#��/3��$9��

�$� 3�/� ]���� +��/��$�!� #��//%-J%�.� ��#&,�� �[+��/�/�

Gains and Losses. This requirement is compiled by 

100%.

7. Other Disclosure: Accounting Policies [Para 21]
���� $3�� ]��:/� /3&`� �##&"�$%�.� +&�%#%�/� /"#3� �/�

7��"�$%&�� &-� �//�$/� ��!� $3�%�� &`�� !�+��#%�$%&��

policy. Apart from this the impairment of Assets has 

]���� ��/&� /3&`�� %�� $3�� ��+&�$/9� �$� %/� #&,+%��!� ]J�

100%.

8. Qualitative Disclosure [Para 33]
���� $3�� ]��:/� /3&`� �##&"�$%�.� +&�%#%�/� /"#3� �/�

7��"�$%&��&-��//�$/���!�$3�%��&`��!�+��#%�$%&��+&�%#J9�

But three banks presented partially.  It is compiled by 

67.5%. 

9. Quantitative Disclosure [Para 34-42] [Credit 
Risk, Liquidity Risk, Market Risk]
���� $3�� ]��:/� /3&`� �##&"�$%�.� +&�%#%�/� /"#3� �/�

7��"�$%&�� &-� �//�$/� ��!� $3�%�� &`�� !�+��#%�$%&��

policy. Apart from this the impairment of Assets has 

]���� ��/&� /3&`�� %�� $3�� ��+&�$/9� �$� %/� #&,+%��!� ]J�

100%.

10. The nature of the transferred assets [Para 42 D] 
Nothing is mentioned in the long annual reports of 

�%��� ]��:/� �[#�+$� �%$%� ���:� ���� �/� $&� $3�� ��$"���

of the transferred assets. So the compliance is only 

11.11%.

���� ������������ ����	��
� ����
�� 
��
� ����
derecognized in their entirety [Para 42 E]
�&$3%�.�%/�,��$%&��!��]&"$�$3��$���/-����!�\���#%���

�//�$/�$3�$�����!���#&.�%4�!�%��$3�%����$%��$J�]J���J�

bank. 

In a nut shell, it is stated that the compliance of 

IFRS-7 in the annual reports of foreign commercial 

Banks is not full, rather it is partial. The compliance 

rate is on average 68.18%. And therefore, deviation 

-�&,�#&,+�%��#��&-�����;��%/��=9>Tx�]J�$3��-&��%.��

commercial banks of Bangladesh.

��������	
����
�������	��
The objective of IFRS 7 is to prescribe appropriate 

presentation and disclosure standards for disclosures 

&-� \���#%��� ��/$�",��$� &-� ��� ��$%$J� �/+�#%���J� -&��

]��:/� `3%#3� /"++��,��$� $3�� ��w"%��,��$� &-� &$3���

/$��!��!/9� �3�� %�$��$%&�� %/� $&� +�&7%!�� "/��/� `%$3�

appropriate information to assist them in evaluating 

$3��\���#%���+&/%$%&����!�+��-&�,��#��&-�]��:/���!�

to enable them to obtain a better understanding of the 

special characteristics of the operations of banks. The 

#&,+�%��#��`%$3�$3��/$��!��!�`%���-�#��$3��-&��&`%�.�

scenario:

� Obviously the major objective of any IFRS is 

$&� +�&7%!�� $�"�� ��!� -�%�� 7%�`� &-� $3�� ��$%$J� $&�

the stakeholders. Consequently the compliance 

&-� ����� `%��� ��3��#�� $3�� #��!%]%�%$J� &-� $3��

information provided.

�� �3�� #&,+�%��#�� `%��� ��/&� %,+&�$��$� -&�� $3��

compliance of requirements by the regulatory 

`�$#3!&./�

���3����.���-��,�`&�:�&-�$3��/$�$����/&���w"%��/�$3��

full compliance of IFRS.

���3�� $3%�!� +%����� &-� �����;T� !���/� `%$3� ,��:�$�

!%/#%+�%��� $3�&".3� �_�#$%7�� !%/#�&/"��� $&�

encourage safe and sound banking practices. 

�3%/�!%/#�&/"���+%����� %/� #�&/��J� ����$�!� $&�`3�$�

the International Financial Reporting Standard 

�����'�

���3%/�#&,+�%��#��`%���]��3��+-"��-&��#��!%$���$%�.�

purpose and can collect investment from outsider 

also.

���3��#&,+�%��#��`%���,�:��$3��,���.�,��$�,&���

�##&"�$�]�����!�$3"/�.&����&�.���̀ �J�$&�-"�\���$3��

%�$��!�!�&]��#$%7�/�&-�/+�#%��%4�$%&�9

� These banks can meet up their fund problem by 

issuing shares in the capital market, but before 

$3�$�#&,+�%��#��`%$3���w"%��!�/$��!��!�%/�,"/$9

���3�/��#&,+�%��#�/�`%���#&�7%�#��$3��+"]�%#��]&"$�

the transparency of foreign bank.

��������	
��������	�������	��
IFRSs are the guidelines to present a true and fair 

7%�`� &-� $3�� \���#%��� +��-&�,��#�� ��!� \���#%���

position of an entity to its users. Obviously if not 

#&,+�%�!�̀ %$3�$3��/$��!��!/�%$�+&/�/�$&�/&,����.�$%7��

results. So it is very clear that the noncompliance 

`%����#$��/���3%�!���#��%��-"�\��%�.�$3��#&���&]��#$%7��

&-�\���#%�����+&�$%�.9��3���&�;#&,+�%��#��̀ %���-�$#3�

$3��-&��&`%�.�+�&]��,9

�� �&�#&,+�%��#�� `%��� ��3��#�� $3�� /#&+�� &-�

corruption by the management.
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�� �$�`%��� �&$� ]�� �"/$%\�]��� $&� ]�� �%/$� %�� $3�� #�+%$���

,��:�$� `%$3&"$� +��-�#$�J� #&,+�J%�.� $3��

accounting standard.

� Simply speaking noncompliance of IFRS is the 

7%&��$%&��&-���`/��/��##&�!%�.�$&�$3���&,+��%�/�

�#$�Q<<h���!�%/�/"]��#$�$&�+"�%/3,��$��##&�!%�.�

$&�/�#$%&���TQQ;TQ>�&-�$3��/�%!��#$9

� Principally it reduces the degree and scope of 

"/�-"���//�&-�\���#%���%�-&�,�$%&�9

���&�/&�%!�$%&��`%$3�&$3�����$%$J�]�#&,�/�!%(#"�$�

due to improper valuation.

� Earnings management happens continuously and 

%$�3�/�/�7����%,+�#$�&��&"����/&"�#��,&]%�%4�$%&�9

���&�+&��$��.&7�����#����w"%��/�#&,+�%��#��̀ %$3�����

rules and regulation to uphold the interest of the 

stakeholders. This is also a part of the corporate 

social responsibility. So this can’t be maintained 

`%$3&"$�-"���#&,+�%��#��&-�$3����w"%��!�/$��!��!9

10.0 RECOMMENDATIONS
After a careful scrutiny of the annual reports of four 

foreign commercial banks it has been found that the 

companies are presenting their information on the 

\���#%���/$�$�,��$/�%���%���`%$3�$3������;��+��$%���J9�

Their compliance rate is 68.18% and non-compliance 

��$�� %/��=9>Tx9���$3&".3�$3��!�.����&-�#&,+�%��#��

&-�$3��]��:/�%/�7��J�3%.3*�-&��&`%�.���#&,,��!�$%&��

should considered by all the parties concerned

���&�3�7����-�%��+%#$"���&-�$3��&�.��%4�$%&�*��/�$3��

]��:/�+��J���/%.�%\#��$��&���%��$3��!�7��&+,��$�

of our country, they should report Financial 

�%�]%�%$%�/��$�-�%��7��"��$3�&".3���&\$�&���&//9�

� Every Bank should report about Collateral.

� Every Bank should report carefully accounting 

policies regarding valuation of Assets and their 

&`��!�+��#%�$%&��+&�%#J9

� The entity should also mention separately about 

the nature of the transferred assets 

� The accounting personnel of the concerned 

entities should be trained as to the update of the 

��`� �##&"�$%�.� +�&�&"�#�,��$� %!��$%-J%�.� $3��

non-compliances

� As these foreign banks are the large part of 

banking in the country and large contributory, the 

special supervising and incentives under Bank 

division of Finance ministry should be set up for 

{&"�%/3%�.�-&��%.���%!���!�]��:/�%��&"��#&"�$�J�

11.0 CONCLUSION
���/��$�$%&�� &-� \���#%��� ��+&�$%�.� #&,+�J%�.�

IFRS is of immense importance to the users of 

those because it enhances the degree and scope 

&-� "/�-"���//� &-� �##&"�$%�.� %�-&�,�$%&�9� �$� %/� �&`�

]�#&,%�.� %�#���/%�.�J� �7%!��$� $3�$� �[%/$��#�� &-�

properly functioning banking system facilitates 

the development process in many important 

`�J/9� ��&+��� �##&"�$%�.� ��!� ��+&�$%�.� #&�$�%]"$��

positively on proper functioning of banks. That’s 

`3J�$3����$����$%&�����%���#%�����+&�$%�.��$��!��!/�

�� ������ �'� %/� !�7��&+�!� $&� .%7�� /$��!��!%4�!�

reporting aspects for banking sector. It is evident 

from the above analysis that foreign banks are good 

�$� #&,+�J%�.� `%$3� $3�� ��w"%��!� #&,+�%��#�� ]J� $3��

standard prescribed for them. It is hoped that due to 

$3��.�&]��%4�$%&�*�
"�$%��$%&����#&,,��#%���]��:%�.�

can easily capture the essence of the international 

��w"%��,��$/*� `3%#3� ,�:�� $3�,� #&,+�$%$%7�� %��

providing the services. Based on the analysis, it has 

]���� -&"�!� $3�$� $3���� %/� �&� /%.�%\#��$� !%_����#��

in terms of compliance of IFRS 7, among the nine 

foreign commercial banks in Bangladesh. That means 

����&-� $3��]��:/� $�J� $&� -&��&`�/%,%���� %$�,/����!�!�

$&�#&,+�J�`%$3�$3��%�$����$%&����/$��!��!�%��&�!���$&�

+�&7%!���##&"�$�]%�%$J���!�$���/+����#J�%��\���#%���

��+&�$%�.*� `3%#3� ��/"��� ,�[%,",� !%/#�&/"��� &-�

the relevant, reliable and useful information to the 

%�$���/$�!�"/���.�&"+/9� ���\��� %$�#���]��#"�,%��$�!�

$3�$�+��+���$%&��&-�\���#%�����+&�$/�&-�$3��#&,+��%�/�

%���%���`%$3�$3������;�9��&�$&���%,%��$��$3��!�7%�$%&��

!"��$&�!%_����$�&`���/3%+�&-�]��:%�.�%$�%/�!�,��!%�.�

$3�$�����$3������7��$�]&!%�/�/3&"�!�`&�:�$&.�$3���$&�

!�7��&+���"�%w"��/$��!��!/�-&��$3��\���#%�����+&�$%�.�

standard of Commercial  banking for native users 

and foreign users .
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